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Answer any ten questions

1. In the following which is the characteristic of a tax

A. Compulsory
B. Optional
C. Forced
D. Nationality

2. The Indian tax system is:

A. Proportional
B. Progressive
C. Regressive
D. none of the above

3. Scope of public finance includes:

A. Public revenue

B. Public debt

C. Public expenditure
D. All of these

4. Which is the main objective of a tax:

Increase in consumption
Increase in production
Raising public revenue
Reduction in capital formation
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5. The biggest source of revenue of the Central Government is

A. Non-tax Revenue

B. Borrowings and other liabilities
C. Income Tax

D. Excise Duties

6. During the period of 2011-12 to 2018-19, India’s Fiscal Deficit as a percentage of GDP has
shown

A. asteadily declining trend

B. asteadily increasing trend

C. no particular trend

D. adeclining trend followed by a rising trend

7. The horizontal devolution of taxes is concerned about the

A. hierarchy of the tax flows

B. share of different parameters in tax transfer to the States
C. transfer of grants from Centre to States

D. guideline for fiscal consolidation

8. Which of the following taxes is collected by the State Government?

A. Goods and Service Tax
B. Customs Duty

C. Excise Duty

D. Income Tax

9. The slope of the Production Possibility Curve is the

A. Marginal Rate of Exchange

B. Marginal Rate of Substitution

C. Average Rate of Transformation
D. Marginal Rate of Transformation

10. An outcome is Pareto efficient if

A. No person can be made better off without making someone else worse off
B. Everybody can be made better off

C. At least one person can be made better off

D. None of the above.



11. Fish stock in river is an example of

A. Public good
B. Private good
C. Common resource
D. None of the above

12. Market failure can occur because of

A. Public good

B. Externalities

C. Both (A) and (B)
D. Neither (A) nor (B)
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Answer any one question 15x1=15

1. What is the difference between impact and incidence of taxation? Briefly discuss the
working of the fiscal policy. (15)

2.  What is Horizontal and Vertical Devolution? Discuss the role of the Finance Commission of
India in fiscal relation between the States and the Centre. Compare the parameters for horizontal
devolution between the Fourteenth and Fifteenth Finance Commission.

(5+5+5=15)

3.a) What is meant by allocation function of the budget policy? What are the instruments of
stabilization policy?
b) Negative externality causes a divergence between social and private cost. Explain.
c) Define public goods. What is the main reason of market failure in case of public goods?
(6+5+4=15)



A @1 aFf6 T TsF @] SEXS =3¢

S| IO 8 FIUMOT N NIF (A8 T AT Jqfeg FHFFel &
AT FF | N

W e 3 OFF WEKA TA© [F (TR AW IR (FEEF AT TR (F@
o1 FRATAT ST SCEHAT FF | 5QuT 3 TPTT Y FHPIET Sqoine
[RET T EFeF g F7 | C+E+E=5¢

©IF. JNO6 Afed IAHIN A F @RIF? FRfedtrer difes
feTRafa fF 2

J. YMRF AMRPe] TEeF 3 TfeTe [FT N [Afed FEI- IR0 F4|

SI. SF GEF TS@ W81 NNfSF GE@d (@EEs (@ IONET FTeF a9+
FIRAG F? L+E+8=5C



