SEM 4
FINANCIAL MANAGEMENT
DR. BIDISHA DATTA

EARNING PRICE MODEL OF COST OF EQUITY CAPITAL

PROBLEM 1




PROBLEM 2

The share capital of Jindal limited is divided into 10000 equity shares of Rs. 100 each. The current
market price of each share is Rs. 80.The company has earned Rs. 100000 during the current
financial year.if the dividend pay out ratio is 60% and the rate of return on retained earning is
15%, determine the cost of Equity share capital of that company.
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